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CANDORE EXPLORATIONS LIMITED 


P Pesiclent’s Report fo the Serato ders 


On behalf of the directors of Candore Explorations Limited I am pleased to present to 
you the 21st Annual Report containing financial statements as at December 31, 1966, reported 
upon by your auditors, McDonald, Nicholson & Co., Chartered Accountants. 


Through the continuation of its exploration programs Candore expended $33,897, plus 
$965 in the staking of claims in Gand Township, Quebec. The nature of these expenditures and 


the names of the properties on which they were made appear in the financial statements. 


In order to bring you up to date with respect to the more important activities of the 
company during 1966, we submit the following comments on the individual properties: 


Strathcona Township Property 
After appraisal of the geophysical surveys completed on the Strathcona Township claims, 


a limited amount of diamond drilling was done to test the most significant anomalous condition 
indicated by these surveys. The diamond drilling and surveys did not produce results sufficiently 
encouraging to warrant further work, therefore arrangements are being completed to return the 


property to the vendor. 


Gand Township, Opawica Area, Quebec 
In the spring of 1966 the results of the 1964 diamond drill program were re-appraised, 


following which a limited drill program was undertaken to confirm and extend the previous 
results. This drilling confirmed the existence of a short, narrow zone carrying high-grade gold 
values and discovered a very wide zone of low-grade gold values nearby. Thus encouraged, 
the company undertook an extended drill exploration program commencing in January of 1967 
and which is still progressing. To date, gold mineralization of appreciable width and grade has 
been found intermittently within a sedimentary formation for a strike length of over 1,600 feet 
and the zone is still open at both ends. Currently the horizon of gold mineralization is being 


drilled at regular intervals for evaluation purposes. 


In order to extend the company’s holdings in this area 16 additional claims contiguous 


to the company’s property were staked. 


Township 156, District of Algoma, Ontario 

By agreement dated October 28, 1966 Candore granted to Denison Mines Limited a 
working option on Candore’s claims in Township 156, for (1) $10,000 cash, and (2) an 
undertaking to carry out a program of diamond drilling of at least 5,000 feet, to be completed 
not later than October 15, 1967. 


In consideration of the said payment and undertaking and the payment by Denison, at 
its option, to Candore of a further $15,000 on or before April 15, 1968, Denison has the right 
to incorporate a new company having an authorized capital of 5,000,000 shares for the purpose 
of acquiring the property and developing it further. 


Upon acquisition of the property, the new company will (1) allot and issue to Candore 
70,000 free and 630,000 escrowed vendor’s shares and to Denison 5,000 free and 45,000 
escrowed vendor’s shares; (2) allot and issue to Denison, up to 1,000,000 shares at not less than 
15¢ each, for expenditures made by Denison in exploration of the property, Denison having the 
right to acquire shares for cash at 15¢ each for the difference between the number issued for 
exploration expenditures and the said 1,000,000 shares. After Denison becomes the holder of 
1,000,000 shares purchased for cash and for exploration expenditures, further financing of the 
new company shall be in blocks of 400,000 shares each at 25¢, 35¢, 45¢, 55¢, 65¢, and 
75¢. Of each such block Denison shall be entitled to purchase 75% and Candore 25%. 


By agreement dated October 28, 1966 Candore acknowledges that Mid-North Engineering 
Services Limited was solely instrumental in and responsible for negotiating, on Candore’s behalf, 
the contract with Denison. In consideration therefor, Candore has agreed that if and when 
Denison forms the new company, Mid-North will have an option (1) to purchase from Candore 
the 70,000 free vendor’s shares issued to Candore for $10,500; (2) to participate to the extent 
of 10% of Candore’s 25% interest in the further financing of the new company, and (3) to 
participate in the purchase of treasury shares in the new company to the extent of Candore’s 


interest if Candore at any time does not do so. 


The drilling program started in March 1967. Two holes have been drilled. The first 
was discontinued after 672 feet when it became apparent that the drill had deflected. The 
second was drilled to the basement rocks and stopped at a depth of 1,782 feet. Further diamond 
drilling will be resumed after break-up when closer communication with the project can be 


maintained. 


General 
Although no work has been done on the company’s properties in Township 150, District 


of Algoma, Ontario and in Senneterre, Que., these properties are being retained in good standing. 


As results from exploration of the properties in Ireland in which Candore holds a one- 
third interest were negative, this work was stopped. 


A provision of $54,000 was recorded in the company’s accounts to recognize the decline 
in the market value of shares in other companies owned by Candore. 


The Annual Meeting of the Shareholders of the company will be held in Suite 416, 
25 Adelaide Street West, Toronto 1, Ontario, at 11:00 o’clock in the forenoon, on May 16, 
1967. Shareholders are invited. If you are unable to attend in person, and wish to be 


represented, you may complete the enclosed form of proxy and return it to the company’s office. 


Respectfully submitted on behalf of the Board, 


H. R. HEARD, 


President. 


Toronto, Ontario, 


April 10, 1967. 
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ASSETS 
CuRRENT ASSETS 1966 1965 
Cash “in” Banks” <4 fe 80 or 60 UN ea a rae $ 21,764 $- Tess 
Accounts: Receivable: 5x2: ots a ee ee ee 14,884 16,152 
Bank ' Deposit Receipts .5 1/69. he hh ee ee 100,000 — 
136,648 87,782 
INVESTMENTS 
Listed Shares of Other Mining Companies, at cost —— 57,264 
Unlisted Shares and Other Investments at cost, less Allowance for Possible 
Loss on Realization (1966 Allowance $54,000, 1965 Allowance Nil) 22,664 9,400 
Oil Royalty Interest, at nominal value (at cost in 1965) _ 1 9,556 
22,665 76,220 
INTEREST IN SUBSIDIARY COMPANY 
Dolphin Miller Mines Limited (Note 3) 
HATES, Ali Cost ten. eM es BEA Re oe ee ee 109,225 109,225 
Advances: {as Se ae ie ec 8 ee Gn 21,130 21,130 


130,355 130,355 


INTEREST IN AND EXPENDITURES ON MINING PROPERTIES, at cost (Note 1) 
Mining Properties, per Schedule herewith, including a valuation of $95,000. 


attributed to 550,000 shares of capital stock issued for claims 200,800 209,835 
Deferred Exploration Expenditures, per Statement herewith 167,047 141,071 
Expenditures re Pidgeon Molybdenum Mines Ltd. —Recoverable from 

production: profits. only Gi Oe ose Cee ee ee 61,504 61,504, 
Machinery and Equipment pg cet Rta ae ee 669 669 

430,020 413,079 
ORGANIZATION EXPENSE Dir SION. Cather NOE PRN MES ee, sadly 10,243 10,243 


$ 729,931 $ 717,679 


The accompanying Notes fort 


AUDIT 
To the Shareholders, 
CANDORE EXPLORATIONS LIMITED, 
TORONTO, Ontario. 


We have examined the Balance Sheet of CANDORE EXPLORATIONS |] 
Exploration Expenditure and Source and Disposition of Funds for the year ended 
such tests of accounting records and other supporting evidence as we considered n 


In our opinion the accompanying Balance Sheet and related Statements of De 
the financial position of the Company as at 31st December, 1966, and the results o 
accordance with generally accepted accounting principles applied on a basis consist 


TORONTO, 30th March, 1967. 


\.TIONS LIMITED 


the Province of Ontario) 


Se erember, 1966 


31st December, 1965) 


LIABILITIES 
CurRENT LIABILITIES 


Accounts Payable and Accrued Charges _.______ LA OD fe OLE ha 


SHAREHOLDERS EQuiTy 
Capital Stock (Note 2) 
Authorized 5,000,000 shares of Par Value $1.00 each $5,000,000 


Issued and Fully Paid — 4,610,000 shares (4,210,000 shares in 1965) 


Less: Discount 


Surplus arising from Reorganization of Capital Structure 


Petieit per starement herewith <0 


Approved on behalf of the Board: 


H. R. HEARD, Director. 


L. V. BARBISAN, Director. 


tegral part of this Statement. 


EPORT 


D as at 31st December, 1966, together with the Statements of Deficit, Deferred 
date. Our examination included a general review of the accounting procedures and 
in the circumstances. 


erred Exploration Expenditure and Source and Disposition of Funds present fairly 
rations and the source and disposition of funds for the year ended on that date, in 
that of the preceding year. 


McDONALD, NICHOLSON & CO., 
Chartered Accountants. 


1966 1965 
$ 4,697 $ 4,036 
4,610,000 4,210,000 
2,882,000 2,574,000 
1,728,000 1,636,000 
162,978 162,978 
1,890,978 1,798,978 
1,165,744 1,085,335 
725,234 713,643 


$ 729,931 $ 717,679 


CANDORE EXPLORATIONS LIMITED 


Seino of Deficit 


For the year ended 31st December, 1966 
(With comparative figures for the year ended 31st December, 1965) 


1966 
BALANCE sa st ananyare 204 ee ce Iota eae Ie _ $1,085,335 
Add: 
Mining Properties Abandoned 
Gost of Claiiis teen or De ee ant Ne Bl ee — 
Exploration Expenditures thereon..2.240. ee 7,921 
Provision for Possible Loss on Realization of Investments _____._----... 54,000 
Amount written off Oil Royalty Interest _..._. eho os dee 9,555 
1,156,811 
Administrative Expenses 
Annual Meeting Expenses ______._-____----_-- Meer arene see ee tS 1,778 
Directors’ fees =.c0 cep a ee 500 
Head*O fice Maintenance) 2.4) S00 ep a ee 6,000 
Lepalsaind Audit 26020 sc Ne) VE SAS 650 
Printing, Stationery and Ofhice Expense _.. 222.4. 22 1,184 
Public: Relating: <dtasa hie l | AS 29 os 5 ee ee 125 
Taxes Other than Income ______ eke is Peer Atte) Ede | 8.8) SON se eee 11 
Transfer Agent’s Fees and Expenses _______= 1,442 
11,690 
Loss ontSaleor Securities: So) ea ee = 
11,690 
Deduct: 
Miscellaneous Income 
Interest SNe ee Pe ns AE PGR EN OREO ees NL ENA PAE | 
Royalties icc ie cg re ene pe el — 
2,757 
8,933 
BALANCE, 31st December, transferred to Balance Sheet $1,165,744. 


The accompanying Notes form an integral part of this Statement. 


1965 
$ 992,941 


1,053,017 


1,197 
750 
4,400 
960 
469 
655 
473 
1,469 


10,373 


25,390 


39,763 


3,425 
20 


3,445 


32,318 


$1,085,335 


CANDORE EXPLORATIONS LIMITED 


Si lence of Deferred Exploration Expenditures 


For the year ended 31st December, 1966 
(With comparative figures for the year ended 3lst December, 1965) 


The accompanying Notes form an integral part of this Statement. 


EXPLORATION ExpENDITURES DurRING YEAR 1966 1965 
Distiond *Dimiuipes.. S See neeerewe ees VNEIAY VSN Od AG $ 17,238 $ 19,800 
Engineering’ and, Technical. Supervision <j)2f§ 2306 Wo cr Be 8,301 8,621 
Coop ysical dnUnOtnerOULVeys i628 Biel tye tail As sur gp bee ote Vie pas 4,418 
SAN e WV ATRIC ETE TIOE fee era he tate el), eA pan Aaa baat pore ok see 2,467 4,485 
jLaxes- and Other Govermment Pees, 3 aT: beeen 1,339 368 
COLLARS Wel Bo 205) 0G SRE A RE ON SE dy 7 De eee eG rechae ee eee PCE PES 2327 1,431 

33,897 39,123 
eeraces Fat sanary sete eee eee ee ee Ieee ee 141,071 139,524. 
174,968 178,647 
Deduct: Amounts expended on properties abandoned, transferred to Deficit 
OC encemtaerospecting.. Ontanior2o. 40 et Ao eee 761 44.6 
Phakips VowsishipwOntario lie sees SI: hee phe, eroball Ais Le 3,808 3,041 
rep Ualete LOWTSNI DS, CLARIG 1 eo ee cent ee Camere fea. ee 1,353 
Townships 169 and 176, District of Algoma, Ontario 1,999 
Dotothees lowiships Ontario. Obras . 2a. oo he Donte. Se ot te ee 31,387 
VessOpad OWnswip. Ontario (20 82 Eee ores AO ey ae 2,702 
7,921 37,076 

BALANCE, 3lst December, transferred to Balance Sheet, representing expenditures 

GUAtHE- TOMO WANE PT OPEL LIES 5 cette Fin Puta Nomen fag ete rae to ponte $167,047 $141,071 
SMYALICOUa y LOWOSIID OU LALO Gem eee Cee eee ee ee $ 6,611 $ 667 
GandsTawnshipy, Quebec 28 che pos wien oe tiple eS Ee eB 08,866 39,523 
Tewnship 56, Districtvof Algoma, Ontario" Oe 47,790 45,252 
Senneterre Township, Quebec — Group #1 _._-.----------- 46,426 46,426 
Senneterre Township, Quebec — Group #2 _ 250 130 
Townshipsl50,, Blind River Area, Ontario. 0. 25 120.2 gee Se ee 7,104, 6,981 
Hepburn) Lownships Ontarion.: see. 5. 8 ed ee ee OT ee 8 1,257 
Townships 169 and 176, District of Algoma, Ontario 835 

$167,047 $141,071 


CANDORE EXPLORATIONS LIMITED 


See leinent of iShares ae Disposition of oe, 


For the year ended 31st December, 1966 
(With comparative figures for the year ended 31st December, 1965) 


Sources oF Funps 1966 
Sale ‘of Capital Stock?) ue 2 ee ee ee ee: $ 92,000 
Interest (Heceived © 2 225 Tyg ge ee ia eee 2,190 
Property Option-Payment Received . 2.2 eee 10,000 
Realization (ot. Investiier tse a ee — 

104,757 


DISPOSITIONS OF FUNDS 


Exploration Expenditure. 2.0. eee 33,897 
Property Purchase and Option Payments ____________________ 965 
Kixed Asset rAddition: tet) te ok _- 
Investments and Interests in Other Companies — 10,000 
Administrative jixpenses 222 0.2 11,690 
56,552 
INGREASE (DECREASE) IN WORKING. CAPITAL 00000 2 2... ee, 48,205 
Working ‘Capital... 1st. Januaryn28.<25.. 2 odie. SR ee 83,746 
WorkKIncG Capitat, 31st December ___ ee ae ee ee ee $ 131,951 
Garrent Asset § 1) Sosa ters ori pe ten Sac ee eee 136,648 
Corrent ‘Liabilities: 222 UR 2. eee ee ee eee ee ee 4,697 
WorkKING CAPITAL __. RE eT: Ae EE NEON SE EASE Mes I Poe Ee Sellar $ 131,951 


The accompanying Notes form an integral part of this Statement. 


39,123 
20,500 
669 
3,000 
10,373 
73,665 
(10,735) 
94,481 
$ 83,746 
87,782 
4,036 

$ 83,746 


CANDORE EXPLORATIONS LIMITED 
Ae of Mining roperties 


31st December, 1966 
(With comparative figures at 3lst December, 1965) 


Number of Book Value 
PaTENTED Mininc Ciarms Claims Held 1966 1965 
Township 156, District of Algoma, Ontario (250,000 shares 
SNUG Cae he Oe Ss eae tee Nit eae te ne 52 $ 80,285 $ 90,285 
Township 150, Blind River Area, Ontario (cash) 6 32,000) 32,590 
UNPATENTED Mininc CLAIMS 
Gand Township, Quebec (cash) 46 10,465 9,500 
Senneterre Township, Quebec — Group #1 (300,000 shares and 
20 VCO 8 Casa) ae hen ne er a ee 4 65,000 65,000 
Senneterre Township, Quebec — Group #2 (cash) 4, 10,000 10,000 
OPTIONS 
Strathcona Township, Ontario (cash) 42 2,900 2,900 


$ 200,800 $209,835 


Vicks fo oral Ee hetcnts 


31st December, 1966 


1. Mrninc Properties: 


By agreement dated the 28th October, 1966, the company granted to Denison Mines Limited a 
working option on its mining property in Township 156, District of Algoma, Ontario, for (1) $10,000 
cash and (2) an undertaking to do at least 5,000 feet of diamond drilling by the 15th October, 1967. 

In consideration of the aforesaid payment and undertaking and a further payment, at its option, 
of $15,000 cash by the 15th April, 1968, Denison shall have the right to incorporate a 5,000,000 share 
company to acquire the mining property for 700,000 shares to be issued to Candore and 50,000 to 
Denison. A maximum of 1,000,000 shares in the capital of the new company will be issued to Denison 
for not less than 15¢ per share for exploration expenditures and/or for cash. 

After the issue of the aforesaid 1,750,000 shares, further financing of the new company will be 
in blocks of 400,000 shares each at 25¢, 35¢, 45¢, 55¢, 65¢ and 75¢ per share. Candore has the right 
to participate to the extent of 25% of such further financing. 

By agreement dated the 28th October, 1966, Candore acknowledged that Mid-North Engineering 
Services Limited was instrumental in and responsible for negotiating the above contract on Candore’s 
behalf. In consideration therefor the company has granted Mid-North an option (1) to buy for 
$10,500, 70,000 of the shares of the new company issued to Candore; (2) to participate to the extent 
of 10% in Candore’s 25% interest in the further financing of the new company, and (3) to exercise 
any portion of Candore’s participation in the financing of the new company that is not exercised by 
Candore. 


2. CAPITAL STOCK: 

Under the terms of an underwriting agreement dated 28th October, 1966, the Company issued 
for cash during the year 400,000 shares of its Capital Stock at 23¢ per share for an aggregate 
consideration of $92,000.00 (1965 — 300,000 shares, aggregate consideration $50,000.00). There are 
no further obligations under the said agreement. 


3. SupsmpiaRy COMPANY: 
The accounts of the subsidiary, Dolphin-Miller Mines Limited, have not been consolidated with 
those of the Company as it is developing its property and expenditures since acquisition of control 
have been deferred to future operations. 
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